
The office of this corporation
State of California.

BYLAWS

OF

BAY LAUREL HOMEOWNERS ASSOCIA1 iON

ARTICLE I

ARTICLE II

Definitions

Section 1. "Association1t shall mean and

,\SSOC1AT1GN, a California, Non—Profit, mutual
refer to BAY LAUREL HOMEOWNERS

benefit corporation, its successors
and assigns.

Section 2. "Condominium Property" shall
property located in Orange County,
Declaration recorded in the Office of the
California, owners of Condominiums in t
Association, and such additions thereto
jurisdiction of the Association.

Section 5. "Condominium Plan"
Condominurn Plans recorded pursu
or any part of the Condominium
may from time to time be recorded.

Section 7. "Living Unit"
Condominium Property shown and
defined in the Declaration.

mean and refer to that certain real
California, described as such in the
County Recorder of Orange County,
ich are required to be members of the
as may hereafter be brought within the

to the record owner, whether one
iniurn, including contract sellers

interest merely as security for

refer to the Declaration or
Office of the County Recorder of
Condominium Property, including
be recorded.

shall mean and refer to the Condominium Plan or
ant to California Civil Code 51351 covering all
Property, including such anendments thereto as

shall mean and refer to those portions of the
described as such on the.Condninium Plan and as

Section 8. "Garage"
shown and described
Declaration, which an

shall mean and refer to thos
as such on the Condominium
owner has an exclusive right
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e portions of
Plan and as

to use.

the Common Area
defined in the

(t 0

I-. Office

shall be located in the County of Orange

Section 3, "Owner" shall mean and refer
Cr nre persons or entities, of any Condom
purchasers but excluding those having such
performance of an obligation.

Section 4. "Declaration shall mean and

Declarations of Restrictions recorded with the
Los Angeles County, California, covering tht
such aiendments thereto as from time to time may

(1)
and
the

Section 6. "Condominium" shall
Condominium Property, or portions
§783 and shall consist of a fee
fractional interest as a tenant in

mean and
thereof,
interest
common in

refer to a

as defined
in a Living
the Common Area.

fee simple
in Californ

Unit and

estate in the
ia Civil Code

an undivided
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Section 9. "Common Area" shall mean and refer to portions of the Condo-
minium Property not located within a Living Unit.

Section 10. "Exclusive Use Area" shall mean and refer to those portions of
Common Area whicri an Owner has the exclusive right to use.

the

Section iii.
assigns.

"Declarant" shall also mean and refer to its successors and

Section 12. "Mortqage" shall mean and refer to a deed of trust: as- well as a

mortgage encumbering any Condominium. -

Section 13. "Mortgagee" shall mean and refer to the beneficiary of a deed of
trust, its successors and assigns, as well as a mortgagee of a mrtgage encum-
bering a Condominium.

Section 14.
Association.

mini
more
shall
among
with

"Board" shall mean and refer to the Board of Directors of the

ARTICLE III

Members

Condo—
When

persons
as they
be cast

entitled
ship shal
of any of

CLASS B. The Class B

to three (3) votes for
1 forever cease and be
the following events,

Member(s)
each Cond

converted
whichever

shall be the Declarant
ominium owned. The Clas
to Class A membership on
occurs earlier:

and shall be
s "B" member—
the happening.

(a) When the total votes outstanding in the Class A membership
equal the total votes outstanding in the Class B membership;
or

(b) Two years following the date of original issuance by the
California Department of Real Estate of the Final Subdivision
Public Report for the development of the Real Property.

(c) June 1, 1986.

Except
corn p1 e

shal 1
class
Except
corn p1 e t ion
Dec arat ion
excluded in

with respect to action to enforce the obligations of Declarant under any
tion, bond, membership approval of action to be taken by the Association
require the vote or vritten consent of the prescribed percentage of each
of membership during the time that there are two classes of rrembersiiip.
with respect to action to enforce the obligations of Declarant under any

bond, any requirement in the Articles of Incorporation, Bylaws or
of Restrictions that thu vote of the Ccijt ant_Subdivid L.ii be
any determination, shall be applicäble only if there has been a
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This Association shall have two (2) dasses of voting membership:

CLASS A. Class A Members shall originally be all Owners of a

urn and shall be entitled to one (1) vote for each Condominium owned.
than one pErson holds an interest in any Condominium, all such
be Members. The vote for such Condominium shall be exercised
themselves determine, but in no event shall more than one (1) vote

respect to any Condominium.
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conversion of Class "B" to Class "A' Members, and the same shall be read as
requiring the prescribed percentage of the Class A members and the prescribed
percentage of the Class A members other than the Declarant—Subdivider.

ARTICLE IV

- Membership Assessment and Lien Rights

___________ ______________________ Board shall fix and detth-mthe frctr time
by eacfl O,qner for the purpose of oper—

Area, paying for the necessary
these Bylaws and the Declaration,
acent all as set forth in the

___________ SPECIAL ASSESSMENTS. In addition to the regular assessments
above, the Board may levy special assessments for the purpose of
in whole or in part, the cost of any capital improvement or
on to the Common Area or such other purpose as may be detennined by
1 as set forth in the Declaration.

Sc;ction. 3. LIEN RIGHTS. As provided in
have a lien against the interest of each
secure the full and prompt payment of all
in comol lance with these Bylaws, and
interest of such Owner may be foreci
as a realty mortgage or may be enf
2524(b), 2924(c) and §1356 of the Cal
of sale is hereby conferred upon the
shall be subject to the lien hereby
default; provided, however, that the
subordinate and inferior to the lien
miniuni Property or any part thereof.

Any assessments which are not paid wHen due shall be delinquent. If the assess-
ments are not paid within thirty (30) days after the due date, the assessments
shall bear interest from the due date at the rate of six percent (6%) per annum,
and the Association iny bring an action at law against the member personally
obligated to pay the same and, in addition thereto or in lieu thereof, may fore-
close the lien as above provided, and interest, costs and reasonable attorney's
fees incurred in any such action shall be added to the amount of such assess-
ments. No member may waive or otherwise escape liability for the assessments
provided for hereby by nonuse of the Common Area or abandonment of his Living
Unit.

A monetary penalty imposed by the Association as a disciplinary measure for
failure of a member to comply with the governing instruments or as a means of
reimbursjg the Association for costs incurred by the Association in the repair
of damage to common areas and facilities for which the member was allegedly
responsible or in bringing the member and his subdivision interest into
compliance with the governing instruments may not be characterized nor treated
in the governing instruments as. an assessment which may bece a lien against
th2 me:nber's subd½sion nterest enorue&Jie y a sale of tric interest in
accordance with the provisions of Sections 2924, 2924 (b) and 2924 (c) of the
Civil Code.
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Section 1. REGULAR ASSESSMENTS. The
t time regular assessments to be paid
ating, maintaining and repairing the Common
expenditures of the Association as provided in
and establishing an operating reserve for repl
Declaration.

Section 2.
authorized
defraying,
reconstruct i
the Board al

the Declaration, the Association shall
Owner in the Condaninium Property to
assessments levied by the Association

in the event of default by an Owner, said
osed by the Association in the same manner
urced by sale pursuant to §52932, 2924(a),
ifornia Civil Code, and to that end a power
Association, and any redemption thereafter
created as to other or future events of

lien hereby created shall, at all times, be
of any first Mortgage placed on the Condo-
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The provisions of this Section 3, regarding monetary penalty, do not apply to
charges imposed against an owner consisting of reasonable late payment penalties
for delinquent assessments and/or charges to reimburse the Association for the
loss of interest and for costs reasonably incurred (including attorney's fees)
in its efforts to collect delinquent assessments.

this Article IV, Section 3 and
Section 3 will 'prev.ail.

__________ PAYMENT OF ASSESSMENTS BY DECLARANT. The Declarant shall pay all
levied by the Association acainsi any Condominium owned by it at the

in the same' manner and in the same amounts as any other Owner.

__________ COMMENCEMENT OF REGULAR ASSESSMENTS. The regular assessments shall
to all Loncornniums on tne first day of the calendar rronth following
the first sale of a Condominium by Declarant.

ARTICLE V

Membership Riqhts and Privilenes

No member snail have the right without the prior approval of the Board to exer-
cise any of the powers or to perform any of the acts by these Bylaws delegated
to the Board as in Article VII of these Bylaws more fully provided. Unless
otherwise provided in the Declaration and subject to the rules and regulations
adopted by the Board, each Member of the Association, his immediate family,
quests and tenants shall have the right to use and enjoy the Ccmon Area, other
than those portions thereof the exclusive right to use of which has been granted
to others.

The membership rights and privileges, together with the voting rights of any

member of the Association, may be suspended by the Board for any period of time
during which the assessment on his Condominium remains unpaiu, and for a period
not to exceed thirty (30) days for any infraction of the Assocition's published
rules and requlations after appropriate -itten notice and an opportunity for a

hearing before the Board (pursuant to California Corporation Code 7341).
Reasonable monetary penalties may be adopted by the Association provided the
adoption of such penalties is approved by seventy-five percent (75%) of the
Owners, excluding Declarant.

ARTICLE VI

Meetings of Members

Section 1. PLACE OF MEETING. All
Condominium Property or at such other ____________
in reasonable proximity to the Condomi
notice of' meeting.

Section 2. ANNUAL

ihafl be held withifl
the f..t Condominium
of escrow for the sale
lums, whichever shall

If there exists a conflict between the terms of
any other provision of these Bylaws, Article IV,

Section 4.
asses sments
same time,

Section 5.
commence as
the close of

meetings of members shall be held
location in Orange County, Cal
niurn Property, as may be designated

at the
i forn i a,
in the

MEETINGS OF MEMBERS. The first annual meeting of members
six (6) rrnnths after the close of escrow for the sale of
by Declarant, or within forty-five (45) days after loe
by Declarant of fifty—one percent (51%) OT the Lncrin-

first occur. Subsequent annual meetings of members shall

—4-
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be held on the annual anniversary of the first
Should any meeting day fall upon a legal
meeting of shall be held at the same time
thereafter which is not a legal holiday.

Written nofice of each such annual meeting shall be given to each member and,
upon written, request therefor, to all first Mortgagees either personally or by
sending a copy of the notice through the mail or by telegraph, charges prepaid,
to his address appearing on the books of the Association or suppl4ed- by, him to
theAssociation for the purpose of notice. If no address is supplied, notice
shall be deemed to have been given him if mailed to the address of the Condo—
ininiurn owned by such member or encumbered by the first Mortgagee, or published
at least once in some 'newspaper of general circulation in the county of said
principal office. All such notices shall be sent not less than ten (10) days

(except in emergency situations in which case as much advance notice shall be

given as is reasonably possible) and not more than ninety (90) days before each
annual meeting, and shall specify the place, day and hour of such meeting.

Section 3. SPECIAL MEETING. Special meetings of members, for any purpose or
purposes whatsoever, may be called at any time by a majnity of a quorum of the
Board, and shall be called by the Board of Directors upon a written request for
a special meetinq signed by members representing at least five (5%) percent of
the total voting power of the Association. Written notice of such special
meetings shall be given in the same manner as for annual meetings of members.
All such notices shall be sent not less than ten (10) days and not nore than
ninety (90) days before such special meeting. Notices of any special meeting
shall specify, in addition to the place, day and hour of such meeting, the
general nature of the business to be transacted.

Section 4. ADJOURNED MEETINGS AND NOTICE THEREOF. Any membership reeting,
annual or special, thether or not a quorum is present, may be adjourned from
time to time by the vote of a majority of the vot ing power present in person or
represented by proxy, but in the absence of a quorum no other business may be
transacted at any such meet ma .

If a time and place for the adjourned meeting is not fixed by those in atten-
dance at the original meeting after adjournment, nature of the time and place of
the adjourned meeting shall be given to members in the manner prescribed for
regular meetings. The requirements for a quorum are stated in Section 7 of this
Article VI.

Section 5. MORTGAGEE REPRESENTATION. First Mortgagees shall have the right to
attend all membership meetings through a representative designated in writing
and delivered 'to the Board.

receiving the nichost number of votes up

elected shall be elected. Unless the entire
vote of the members, no individual director

shall be by secret written ballot.
ballot. A Member shall be
idates at any election for
nomination prior to voting

prior to the voting of his
given such notice, then all

nomination. The candidates
to the number of dirc':rs to be
Board is reioved from office by the

shall be removed prior to the

r
a..

annual
members
ensuing

annual meeting
holiday, then
and place on

of members.
such annual

the next day

Section 6. VOTING. Voting of the memb�rs
'Elections for directors shall be by secret written
entitled to cumulate his votes for one or nore cand
directors'if the candidate's name has been placed in
and if the member has given notice at the meeting
intention to cumulate votes. If any one member has
members will be entitled to vote tor directors in

—5—
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expiration of his term of office if the number of votes cast against his rwova1
would be sufficient to elect the director if voted cumulatively at an election
at which these same total number of votes were cast and the entire niunber of
directors authorized at the time of the most recent election of the Board of
Directors,wre then being elected. Any director elected to office solely by the
votes of members other than Declarant as provided below may be ranoved from
office prior to the expiration of his term only upon the vote of a simple
majority of the voting power of Members other than Declarant. At,all times, not
less than 20% of the encumbents on the Board of Directors shCall. have been
elected solely by the votes of the Members other than Declarant. 1n the event
the election of directors is held at any meeting of members, each member shall
have the right to ncminate from the floor candidates for the office of director.

Section 7. QUORUM. The presence in person or by proxy of a majority of the
voting power entitled to vote at any meeting shall constitute a quorum for the
transaction of business. The members present at a duly called or held meeting at
which a quorum is present may continue to do business until adjournment. In the
event any meeting of members cannot be held because a quorum is not present, the
members present, either in person or by proxy, may adjourn the meeting to a time
not less than five (5) days nor Trore than thirty (30) days from the time the
original meeting was called, at which meetino the quorum requirnent shall be

tvanty-five percent (25%) of the voting power of the membership of the Assoc—
i at ion.

Section 8. CONSENT OF ABSENTEES. The transactions of any meeting of members,
either annual or special, however called and noticed, shall be as valid as

though had at a meeting duly held after regular call and notice if a quorum be
present either in person or by proxy and if, either before or after the meeting,
each of the members entitlec to vote, not present in person or by proxy, sicns a
written waiver of notice, or a consent to the holding of such meeting, or an

approval of the minutes thereof. All such waivers, consents or approvals shall
be filed with the corporate records or made a part of the minutes of the meet—
I ng.

Section 9. ACTION WITHOUT MEETING. Any action which may be taken by the vote
of Members at a regular or special meeting, except the election of Directors
where cumulative voting is a requirement, may be taken without a meeting if done
in compliance with the provisions of California Corporation Code 7513.

Section 10. PROXIES. Every person entitled to vote or execute consents shall
have the right to do so either in person or by a written proxy executed by such
person and filed with the secretary of the Association. All proxies shall be

revocable and shall automatically terminate upon transfer of title of a Condo-
minium Unit by the Owner.

ARTICLE VII

Directors

Section 1. POWERS AND DUTIES. The Directors shall have the powers and duties
set forth in the Ueclarat ion.

Section 2. NUMbLi AND QUALIFICATiONS CF DIREC[03. The board shall consist of
five (5) directors until changed by amendment to this section of the Bylaws.
Directors need not be members of the Association.

—6—



Section 4.
the remaini
shall hold
or at a s

be deemed
or if the
fail at th
thereof,
bers -fail

TERM

of

VACANCIES. . Vacancies in the Board may be filled by a majority of
ng Directors, though less than a quorum, and each Director so elected
office until his successor is elected at in annual meeting of members

pedal meeting called for that purpose. A vacancy or vacancies shall
to exist in case of the death, resignation or removal of any Director,
members shall increase the authorized munber of Directors but shall
e meeting at which such increase is authorized, or at any adjournment

to elect the additional directors so provided tor, or in case the mem-
at any time to elect the full number of authorized Directors.

The members may at any time
the directors, and may elect
amendment to the Bylaws is vo
tors.

elect directors to fill any vacancy not
the additional directors at the meeting at
ted authorizing an increase in the number

filled by
which an

of direc—

If any Director tenders his r.2signation to the Board, the Board shall
to elect a successor to take office at such time as the resignation sh
effective. No reduction of the number of Directors shall have the
removing any Director prior to the expiration of his tenn of office.

have power
all become
effect of

Director's position caused by removal may only be filled by a majority
the Members of the Association other than Declarant. Any Director

soley by the votes of the t"embers other than Declarant may be removed
the vote of a single majority of the Members other than Declarant.

Section 5. PLACE OF MEETING. All meetings of the Board shall be held within
the Condominium Property.

Section 6. ORGANIZATION MEETING. Immediately
members, the Board snali hold a regular meeting
election of officers and the transaction of other
annual meeting of Kembers shall be given pursuant to
these Bylaws.

Section 7.
monthly at
Board from

REGULAR MEETINGS. Regular
•a tune and place within the
time to time.

meetings of
condominium

the Board shall be held
subdivision fixed by the

Notice of the time and place of a regular
at a prominert pl&ce or pl aces within t.-
to each Board member not less than four

—7—

meeting of
Yn'iimon Area
days prior

the Board shall be posted
and shall he r'm!'unicated

to the meeting, prcivided,

r
S.

Section 3. ELECTION AND OF OFFICE. At the first annual meeting of mem-
bers, three (3) Directors all be elected for a term of one (1) year and two
(2) Directors foi a term two (2) years. Thereafter, Directors shall be
elected at each annual meeting of members to fill the vacancies of those Direc-
tors ?those term then expires and the term of each such Director so elected shall
be two (2)'years. If any annual meeting is not held or the Directors are not
elected therat, the Directors may be elected at any special meeting of members
held for that purpose. All Directors shall hold office until their successors
are.elected. The election of Directors may be conducted by mail Sn uch manner
as-the Board may determine.

A vacant
vote of
elected
only by

following each
for the purpose

bu s i n e S s.
Section 2

annual meeting
of organizati

Notice of
of Article VI

01

on,
the
of



however, that notice of a meeting need not be given to any Board member who
signed a waiver of notice or a written consent to holding of the meeting.

Section 6. SPECIAL MEETING.
written ratice signed by the
directors other than the President.

has

Written notice of the time and place of
special business to be considered shall
or--sent to each director by letter or
than seventy-two (72) hours prior to the
ad, however, that notice of the meeting
who has signed a waiver of notice or a

meeting. Notice of the special meeting
scribed for notice of regular meetings.

special meetings and the: nature of any
be delivered personally to: the directors
by telegram, charges prepaid, not less
scheduled tine of the meeting, provid-
need not be given to any Board member
written consent to the holding of the
shall also be posted in a manner pre—

Section 9. NOTICE OF ADJOURNMENT. Notice of adjournment of any directors'
meeting, either regular or special, need not be given to absent directors if the
tire and place are fixed at the meeting adjourned.

Section 10. ENTRY OF
special meeting OT tne
has been duly given sh
notice of such special
these Bylaws.

Section 11. WMVEP. CF NOTICE. The transactions of any meeting of the Board,
tlowever cailed and noticed or wherever held, shall be as valid as thougn had at
meeting duly held after regular call and notice if a quorum be present anc if,
either before or after the meeting, each of the directors not present signs a

written waiver of notice or a consent to holdino such meeting or an approval of
the minutes thereof. All such waivers, consents and approvals shall be filed
with the corporate records or made a part of the minutes of the meeting.

Section 12. QUORUM.
tute a quorum tar the

A majority
transaction
or decision

duly held at

Section 13. ADJOURNMENT. A quorum of
meeting to meet again at a stated day
absence of a quorum, a majority of the
ing, either regular or special, may
fixed for the next regular meeting of

the directors may
and hour; provided,
directors present at.

adjourn from time to
the Board.

adjourn any directors'
however, that in the
the directors' meet—
time until the time

Section 14. COMPENSATION AND FEES, Neither the directors nor the officers cf
the Association shall receive any monetary compensation for their services per-
formed in the conduct of the business of the Association, except upon the vote
or written consent of a majority of the voting power of the Association other
than Declarant. Nothing herein contained shall be construed or preclude any
directr or offker scrving the Association in any other rpa:ity as an

agent, eiiployee or otr:erwise and receiving compensation theretor. Diiectors and
officers of the Association may be reimbursed for expenses incurred in carrying
on the business of the Association.
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Special meetings
President of the

of the Board may be cal led by
Association or by any two (2)

NOTICE. Whenever any Jirector has been absent fri
Board, an entry in the minutes to the effect that not
all be conclusive and incontrovertible evidence that
n3eting was given to such director as required by law

a fly

ice
due
and

provided.
present at
an act of

Every act
a meeting

the Board.

of the directors shall be necessary to consti—
of business, except to adjourn as hereinafter
done or. made by a majority of the directors
which a quorum is present shall be regarded as



Section 15. ACTION OF BOARD WITHOUT MEETING. Any action required or permitted
to be taken by the Board in emergency situations may be taken without a meeting
if all members of the Board consent in .riting to the action to be taken. An

explanation of the action taken shall be posted at a prominent place or places
within the Common Area within three (3) days after the unanbnous vritten consent
of the Board members have been obtained.

section 17. EXECUTIVE COMMITTEE. The E.-rd shall hwe te
fxecutive Committee utia to deleate to such Committee any
authorities of the Board in the Inaninaqehent of the business
AssociaUon, except the power to adoot, m?nd or repeul byl
Committee shall he co.nposcd of three (3) or ror directorS,
also be Uie pros went.

ection 1. OFFiCERS, the officers o t;e .ssociat ion
vice-president, a secre:ary and a treasurer. The Assoc
the discretion of t,e Board, one (1) ur rore assistant
more assistant treasurers and such other offcers as may
dance with the provisions of Section 3 of this Article.
president need not be directors. One (1) person may
offices, except those of president and secretary.

Section 2. ELECTION. The officers of the Association except such
may be appointed in accordance with the provisions of Section 3 or
this Article VIII, shall be chosen annually by the Board, and each
his office until he shall resign, or shall be removed or otherwise
to serve, or his successor shall be elected and qualified.

Section 4. REMOVAL AND RESIGNATION. Any officer may be removed, either withor
without cause, by a majority of the directors at the time in office, at any

regular or special meeting of the Board or, except in case of an officer chosen
by the Board, h nv officer upon thorn s;ch rnwer of ranoval may be conferred Thy
the Board.

—9—

Section 16. ATTENDANCE AT
meetings of the Board shal
however, that members who
eration or discussion unle
of a quorum of the Board.
um, adjourn a iteeting nd
upon personnel matters, 1

involved and other matters
Board shall be entitled to
business to be considered
session.

MEETINGS AND EXECUTIVE SESSIONS. Regular and special
1 be open to all members of the Associat{on; provided,
are not on the Board may not participatein any delib—
ss expressly so authorized by the vote of a majority
The Board iay, upon the vote of a majority of a quor—
reconvene in executive sssion to discuss and vote

iticjation in which the Association is or may becane
of business of a .siinilir nature. Only members of the
attend executive sessions. The nature of any and all

in executive session shall first be announced in open

flTICL v;ii

Uff icer'

power to oppoint an
of th powers and

and affairs of the
aws. the Executive

rIe of thorn 5H all

president, a

1s have, at
ore (1) or

in accor—
than the
or rore

shall be a

iaticn may a

secretaries,
be appointed

Officers other
hold two (2)

Section 3. SUBORDINATE OFFICERS. The Board
the business of the Association may require,
such period have such authority and perform
Bylaws or as the Board may from time to time

officers as
Section 3 of

shall hold
disqualified

may appoint such other officers as
each of whom shall hold office for
such duties as are provided in the
determi ne.



Any officer may resign at any time by giving written notice to the Board or the
president, or to the secretary of the Association. Any such resignation shall
take effect at the date of the receipt of such notice or at any later time spec-
ified therein; and, unless otherwise specified therein, the acceptance of such
resignatipr shall not be necessary to make it effective.

Section
removal,
scr-.ibed

5. VACANCIES. A

disqualiiication
in the Bylaws for

vacancy
or any
regular

in
other
appo

any office because of death,
cause shall be filed in the

intments to such office.

resignation, -
manner pre—
.-

Section 6. PRESIDENT. The president shall be the chief executive officer of
the Association and shall, subject to the control of the Board, have general
supervision, direction and control of the business and officers of the
Association. He shall preside at all meetings of the members and at all
meetings of the Board. He shall be ex—officio a member of all standing
committees, including the Executive Committee, if any, and shall have the
general powers and duties of management usually vested in the office of
president of a corporation, and shall have sucn other powers and duties as may
be prescribed by the Board or by the Bylaws. The president shall sign all
leases, mortgages, deeds and other written instruments and shall co—sign all
checks and promissory notes of the Association.

VICE 2RES1DEIT. In
dent shall periorm all

all powers of and b
vice president shall

from L :re to t hie may

the absence or disability of
the duties of the president,
subject to all the restricti
have such other powers and
be prescribed for him by

the president, the
and *ien so acting

ons upon the presi—
perform such other

the Board or by the

Section 8.
minutes, at
all meeting
whether reg
given, the
memberships
thereof.

SECflETARY. The secretary shall keep, or cause to be kept, a book of
the principal office or such other place as the Board may order, of

s of directors and nieibers, with the time and place of holding,
ular or special and if special how authorized, the notice thereof
names of those present at the directors' meetings, the number of
present or represented at members' meetings and the proceedings

Section 9. TREASURER. The treasurer shall keep and maintain, or cause to be
kept and maintained, adequate and correct accounts of the properties and busi-
ness transactions of the Association, including accounts of its assets, liabili-
ties, receipts, disbursements, gains, losses, capital and surplus. The books of
account shall at all times be open to inspection by any director.

The treasurer shall sign all checks and promissory notes of the Association and
shall deposit all monies and other valuables in the nane and to the credit of
the Association with such depositories as may be designated by the board. He

shall disburse the funds of the Association as may be ordered by the Board,
shall render to the president nci cflrectors, whet,evr they request i , at-

account of all of his transactions as treasurer and of the financial conthtion
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Section
vice pr
shall h

dent.
duties
Lyl aws.

7.
esi
ave
The
as

The
the

secretary shall
members and of

give, or
the Board

cause to be given,
required by the Bylaws

notice of
of by

all the
law to be

meetings of
given, and

and shall keep other powers and perform such other duties as may be prescribed-
by the Board or the Bylaws.



Ic-

of the Association, and shall have such other powers and perform such other
duties as may be prescribed by the Board or the Bylaws.

Section 1. CHECKS, DRAFTS, ETC.
of money, notes or other evidence
able to the Association, shall be
urer of the Association.

ARTICLE IX

Miscellaneous

Section 2. CONTRACTS. ETC HOW EXECUTED. The
otherwise provided, may authorize any oificer or
enter into any contract or execute any instrument
the Association, and such authority may be general
stances; and unless so authorized by the Board, no
shall have any power or authority to bind the Associ
gagement or to pledqe its credit or to render it ii
any amount.

Board, except as in the Bylaws
officers or agent or agents to

in the name and on behalf of
or confined to specific in—
officer, agent or eiiployee

ation to any contract or en-
able for any purpose or for

Section 3. INSPECTION OF BOOKS AND RECORDS. The Association shall keep in its
prircipal office fur tne Lransction of business or at such other place within
the Condominium Property as the Board shall prescribe, the original or a copy of
the Bylaws as amended or otherwise altered to date, certified by the Secretary,
a membership register, books of account and copies of minutes of all rmbership,
Board and Comiiittee meetings, all of thich shall be made available for inspec—
t icn and copying by any member of the Association, or by any member's duly
appointed represenLative and by all first Mortgagees, at any reasonable time and
for a purpose reasonably related to his interest as a member or Mortgagee. The
Bo.Drd shall establish reasonable rules with respect to:

(a) Notice to be given to the custodian of the records by the mem-
ber or Mortgagee desirino to make the inspection;

(b) Hours and days of the week when such inspection may be made;

Every director shal
all books, records
right of inspection
extracts and copies

1 have the absolute right at any reasonable time to inspect
and documents of the Association and the Common Area. The
by a director shall include the right at his expense to make
of documents.

Section 4. FISCAL YEAR. The fiscal ye
first day of January and end on the thi
year, except that the first fiscal year
of the Association. However, the fiscal
change from time to time as the Board shal

ar of the Associ
rty—first (31st)
shall begin on

year of the
1 determine.

ation shall
day of Dec

the date of
As sod ation

begin on the
eber of each
incorporation
is subject to

Section . FINANCIAL_STATEMENTS. The board shall cause a financial statenent
UncludT al Eisheeciñd5erating staterent) of trie affairs of the Assoc-
iation to be made and distributed to each member of the Association:
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(a) as of the last day of the month closest in time to the date six
(6) months following close of escrow for the sale of the first Condominium by
Declarant to an Owner. Said financial statement shall reflect the financial
condition of the Association as of said date and shall summarize the financial
transactions in which the Association was involved during the period between the
close of the first sale and the date of the financial statement. :The financial
statement shall include a schedule of assessments received or receivable, item-
ized by Condominium, and shall include the name of the person or entity assess-
ed. A copy of said financial statement shall be distributed personally or by
mail to each of the members of the Association and, upon written request, to all
first Mortgagees, within sixty (60) days after the date of such financial state-
ment.

(b) as of the last day of each fiscal year of the Association
(Annual Report); said financial statement shall reflect the financial condition
of the Association as of said date, a statement of changes in financial position
for the fiscal year, any information required to be reported under §8322 or
other Sections of the Corporations Code, and shall summarize the financial
transactions in which the Association was involved during the period between the
close of the first sale of a Condominium or the last of such financial state-
ments and the date of the current financial statement. Said financial statement
shall be accompanied by a certificate of an authorized officer of the Associa-
tion that the statement was prepared without audit from the books and records of
the Association. Said financial statement shall include an external audit by an
independent public accountant for each fiscal year in which the gross income of
the Association exceeds $75,000. A copy of the financial statement shall be
distributed personally or by mail to each member of the Association, and upon
written request, to all first Mortgagees within one hundred twenty (120) days
following the end of each fiscal year.

Section 6. BUDGET. The Board shall cause a proforma operating statement
(budget) for the Association to be prepared for each fiscal year of the Assoc-
iation, a copy of which shall be distributed personally or by mail to each of
the members of the Association not less than forty—five (.a days prior to the
beginning of the fiscal year to which the budyTätiT

Section 7. CONFLICT. If there exists a conflict between the terms of these
Bylaws and the recorded Declaration of Restrictions covering the Condominium
Project, the recorded Declaration will prevail.

ARTICLE X

Amendments

Except as otherwise provided herein, new Bylaws may be adopted or these Bylaws
may be amended or repealed by the vote of the members entitled to exercise
fifty—one percent (51%) or more of the voting power of each class of members of
the Association or by written assent of such members; provided, however, that so
long as there remains a Class B membership of the Association, the Veterans
Administration, when applicable, shall have the right to veto any amendments to
these Bylaws.

When the two—class structure is no longer in effect because of conversion of one
class to another, then any amendment or revocation may be enacted by fifty-one
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percent (51%) of both the voting power of the Association and the voting power
of the Class A members other than Declarant.

I, the undersigned, do hereby certify:

1. That I am the duly elected and acting Secretary of BAY LAUREL
HOMEOWNERS ASSOCIATION, a California nonprofit corporation; and

2. That the foregoing Bylaws, comprising thirteen (13) pages, con-
stitute the Bylaws of said corporation duly adopted at the meeting of the Board
pf Directors thereof du.ly held on _________________________________, 19.

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed
the seal of said corporation this /;/ day of/<',—y/>-xt-r ,19;c?.

—' t.c. t—e.,.a. .

rçqr i r0; EtntPtM U ¼ .q.'• MILLER, SECRETARY
_

ILRP S. :..LL. ..,_
Ii co''rtti 1?, !')&j

..o .c
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